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2. FUND MANAGER'S REPORT AND OUTLOOK |

Fund Objective
The Cytonn Balanced Fund 5.0 mediumaisk fund that secks fo-achiove a reasonable level of curment income and-offer investors long-tarm
capital growth

Partfolio Strategy

The fund seeks to outparfarm the welghted redums from both fiked Income instruments and the Equittes sted m the Malrohi Securiies
Exchanga. This is achieesd by both opiimizing asset allocation and secury sekection. The fund will therefore be investad in a diversified
set of securtties ranging from equities, fixed income, and collective investments schemes among others

Partfolio Performance
The Cyienn Batanced Fund gained by 1209 in Jung 3024, The gain was mainty drivan by gams recerdad in the fiked income dockst, The
performance was howesvar walghed down by losses by portfolio stocks such as Safaricom of 3.4%

Economic rapart and owtlook

Sgcording 1o the Kenya Mational Bureau of Statistics (KNES) 2024 Ecomomic Survey, the Kenyan econoamy recorded a S.6% expansion in
FY 2023, Taster than the 4.9% growih recorded In FY 2022, The performance in FY 2023 was mainly driiven by The 8.5% growth in the
Agriculfture, Fishing, and Foresiry sector, compared o the 15% contraction recorded in FY' 2032, owing to the favorable wealhor
sonditions, that beested crop and Tvastock production. Alss, Fredection of key food srops such as mage, Beans, and petatees increased
significantly during the yeat AIF sectors in FY 2023 recorded podilive growths, with varying magnitedes across activities. Most seclors
recarded impravad grdwth compared to FY2022, with Agriculiure. Forestry and Fishing, Azcommadation and Foad Services, and Real
Estate Seciors recording the highest growth improvements of 7.55% polnts, B.3% points, and 2 8% points, respactvely. The biggest gamer
in terms of sectoral contribution to G0 was the Financial and Insurance secidrn, Increasing By O4% polnts to %.5% In FY 2023 from 9.5% n
FY 2022, while the Manufacturing sector was the biggest loser, daclining by 0.2 peints o 8.2% in FY'2023, from B.4% in FY'2023. The
Accommaodaiion and Food Services sector recorded tha highest growth rate in FY' 2023 growing by 33.6%, faster than the 26.8% growin
recorded In FY 2022,

During thie manth, yelds on the shoferdated Gavernmen! papors wera on on upward iragectory, wih the 364-day, 183-day, and 9l-day
papears yields iIncreasing by 114 bps, 157 bps, and 4.9 bps 101685, 16 7%, and 15.0% respectively from 166%, 16 5%, and 15.9% recondad
The presious menth. additionally, the Kenyan Shiling gained by 0.5% against the 35 Dollar to close the monih at Kshs 1295, from Kahs
120.2 recorded at the end of May 2024,

The June 2024 inflation rate gecreqsed oy O.5% polnts to 4.6%, from the 3.0% recorded in May 20624, Matakhy, Infaticn has remained within
ihe CBE target range of 2.5%-7.5% far the past twalve months,

Durng the-morth af June 2024, 1he equitles market was on & dowrsrard trajectony, with N3E 10 gdechning the most by 4.6%; while NSE 20,
MESE 25, and MAST declining by 308%, 2.4% and 3% respectively, The equities market pelformance was driven by losses recorded by
large-cap stocks such as KCB Group, EABL, and Cooperathre Bank of 1278, 77, and 5.9% respectively The kbsses were, howover,
mitigated by pains recorded by large-cap stecks such as Standard © hartered Group, Stanhic Bank, and AB54 of 4 0%, 2.8%, and 1 8%
res peclively.
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